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CORCPresentsthelmpressiveAchievements

Intheordinary general assembly of CORC, held on September, 4th, the performance of CORC
inthefiscal year ended to March, 20th, was assessed in the attendance of Mehrfard,

the representative of Agriculture-Jihad ministry and chairperson of the general assembly,
representatives of ministry of economic affairs andfinance, Plan and budget organization,
CEO of central union for rural and agricultural cooperatives (CURACI) and CEO of CORC.

Explaining the performance of CORC, H.Shirzad, named the cancelation of privatization of
CORC as one of the most significant achievements of the year, which was led to solving the
challenging problem of CORC including the shortage of human resource and budget.

He also pointed out that 6% of revenue increased when 42% of net loss decreased; meanwhile,
the official said that the income increasing includes 23% of trade income and 47% of
pre-payments

Referringto the development of “the secretariat of the supreme supervisory board for Iran
agricultural guilds”, he maintained that institutionalizing in the cooperative network had led
to close many tradefiles

Reporting on financial measures of CORC, including supplying and distribution of
horticultural crops for market regulating, the senior advisor of CORC, Dr. Heshmat, referred
to the marketing of 67-ton Saffron in the Iran agricultural Mercantile Exchange as well as more
than 4000-ton Estammeran dates.

Moreover, the deputy manager on the development of agricultural cooperatives and societies,
Dr.Moslemi presented a detailed report on creating farmer s organizations at the national and
local levelin accordance with the adoptedpolicies of the Agriculture-jahad ministry and value
supply chain, nationwide.

Expressingthe satisfactions with the impressive performance of CORC and the dramatic
transformation of the performance indexes, the representatives of the ministry of economic
affairs and finance, Plan and budget organization, called the top manager of CORC'to continue
with this process.
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= Rural production cooperatives hoostagricultural production

On the advent of National Government Week, Shirzad, deputy Minister of Jahad-Agriculture
and CEO of CORC, provided a summary of CORC activities on rural production cooperatives.

According to PAT (Information center of CORC), Shirzad elaborated the measures of the
union of rural production cooperatives in providing services to farmers. Development and
empowerment of 110 cooperatives in the rural areas of Khozestan province amounting
295thousand hectares, development of drainage and irrigation systems, development of a
system for management of boundary waters for water resources productivity are of the most
significant measures of CURPC.

Meanwhile, he also noted that the contract farming is being implemented for industrial crops,
including sure beet and potato in farms amounting 4000 hectares.

Stating the role-playing of CURPC in production of improved seeds of vegetables and potato
in farms amounting 30 hectares, reminded the importance of improved potato seed production
forfoodtechnology.

“by the development of technical committee for plant nutrition in 2018 by CURPC and in

cooperation with international advisers and signing MOU with “National Farmers House”,
thewhole farming operation in the cooperatives would be modernized”, he said.

“Aiming to execute the technical operations of the rural production with a focus on dam
establishment as well as new irrigation systems, the water and soil company was developed by
CURPC”, the official added.
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= Rurallivestockunionlaunchedthe Dairygoat Farming of MurciaBreed

According to PAT, DrH.Shirzad,
the deputy minister of Agriculture-
Jahad and CEO of CORC informed
on launching the project of goat farm-
ing in Yazd province, adding that the
Murcia goat, as a native breed
originating in the semi-arid areas
in South Eastern Spain which is well
adapted to the hot and dry condi-
tions for the semi-arid areas and have
the highest milk yield found in such
climate.

Outlining the most significant
economic  benefits of Murcia
farming, including high adaptability to hot and dry climate as well as high milk yield under

harsh conditions including shortage of feed resources, Shirzad emphasized the rationales of
Murcia rearing ,saying that high record breeding in intensive industrial systems , unrivaled
adaptability towhole grazing methods and open and semi-intensive industrial systems, highly
adaptable to long hours of marching and resistance to different types of stress, good resistance

to common diseases, non-seasonal reproduction, dual-purpose (meat and milk production b
and high quality milk composition suitable for cheese manufacture and high milkyield.

Importing a herd of the dairy goat, from Spain into Yazd province, the project of Murcia goat
farming is starting through the joint venture of rural cooperative network and livestock
agricultural cooperatives of Yazd under the supervision of CORC stated Shirzad.

“By the supporting of Agriculture-Jahad” ministry, the project of rearing Murcia goat,
triggered by a capital amounting 70 billion Rial’ He reminded. Adding that the” union of the
livestockfarming cooperative” of Yazd province, as one of the most capable unions with 15000
membership of the local livestock farmers and 11 livestock cooperatives has been selected to
run a pilot project on goat farming.

Enhancement of the productivity of livestock inputs, development of dairy industries, access to
the foreign markets, development of sustainable rural employment as well as improvement of
therural household livelihood, are the economic goals of this project, the official stated.

Meanwhile, Shirzad implied that hence a large volume of fodder is being produced by small
scale farmers which practically remain unused; however, these small volumes could be
collectively used to run this project, resulting in an impressive impact on the rural economy as
well as the national macroeconomic.

Representing economic herd indexes, including high yield, long lactation duration,
short adolescence period, lactation of the high content of fat, protein, and lactose as well
as climate compatibility, raising Murcia goat, could enhance food security, regionally and
nationwide
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of urbane service workforce, not only absorbed the landless farmers but also attract
their families ’labor too, due to high wages in comparison with the trivial incomes of the
agriculture.

The appraisal report of the first three years of the Fourth development plan indicates
many shortages including insufficient capital allocation, improper selection of the
villages ,neglecting the technical aspects, lack of briefing farmers on theprojects, lack
of trainer and expertise staff,weak coordination between farmers and state authorities
, choosing incapable local contractors for running projects and lack of knowledge .

According to this report, furthermore, by the end of the tripartite stages of land
reforming in 1972, 33% of the rural household owned land, of which, hence 25% were
small landlord, consequently, it could be said that as a result of land reforming, 85%
of Iranian rural household became landlords, however, about 40% of farms, amount-
ing 9 million hectares, nationwide, were still, owned by the big landlords. The ones
who by giving different excuses, including, mechanized farming, through favoritism or
bribery, could manage to exempt large farms from the Act of land reforming.

Indicating the failure of this Act, the UN and western researchers’ report on land
reforming results enumerates the increasing trend of rural poverty and
unemployment,decreasingthewagesin6Othedeadeaswellaspoorirrigationsastheominous
consequences of the Act of land reforming. The growth rate of agro-crop fetched only
2%, whereas the growth rate of population and cost of living rebounded 3% and 6 %
respectively.

More than half a century experience along of the implementation of the
agro-hub policies in addition of the international cases demonstrates the concept
of agro-hub as a globally acceptable concept in the developed countries since it
introduces high capacity for economic and spatial performance.

In other words, it is impossible to implement a lucrative, competitive and improved
agriculture system n any situation, rather it demands special regional-spatial
planningofwhichmostcountrieswithstrongagriculturesystemapplyitintheformofthe
“modified agro-hubs”, that, of course, enjoys more sophisticated algorithms and
more comprehensive parameters inherited from the last generation . Emphasizing on
territorial justice, the improved agro-hubs follow people interventions not only for
decreasing unbalanced spatial features but also for the sake of the active political
participation to inhibit further spatial injustice.

In these modified models, the functional area of the agricultural sector
corresponds to availability of water and soil, appropriate climate diversity, compatible
ecological structure, suitable humanresources (knowledge, experience and learning),
social capital (convergent social groups and bodies).

In terms of spatial orderliness, these models affected by multiple parameters of the
agricultural development including, rural settlement patterns, population capacity,
development level, and communicative network. The existing structure, have some
impasse as well as capabilities, however the future perspective of spatial planning
seeks to minimize the impasses and maximizing the capabilities.
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in the sake of scale-based saving, is locally concentrated in a limited area, leading to
creating developed spots. Introducing the “leakage effect *“ as well as “polarization
effect”, hetriedto analyze the pros and cons of the concentration.

Like Hirschman, Myrdal paid attention to the spatial implications in the development
process, too, however, despite him, Myrdal believed in intensifying the polarization
process in the southern countries, requiring the governmental interference for building
equilibrium.

Introducing a new concept, titled “growth poles”, Francois Peru, reaffirmed the
beliefs of Hirschmanand Myrdal, assertingthatdevelopmentdoesnotoccurenmasseand
entirely, rather it initiates in the development poles, gradually dispreads in the different
poles and finally impressed the whole economic system. As one of the few theory of the
60th decade, this theory was welcomed by many developed and developing countries,
after then was appliedin the fourth the 5-years development plans of Iran andfollowed in
the Sthplan, too. As a result of applying this theory, six industrial poles, were developed
in Iran including Tehran, Tabriz, Isfahan, Ahvaz, Arak and Ghazvin. The agriculture
sector was simultaneously impressed by industrial development and many agro-hubs
were developed too.

Coming into force the Act of “Development of agriculture”, was another step toward
preservation of farms, leading to creating 20 agro-hubs in 8/1 million on hectares
with high priority of development, somehow that the authorities were allowed to the
expropriation of the farmers who did not follow the act.

Based on this doctrine, the concentration of agro-development plans in the geographical
hubs would create spontaneous dynamic development, decreasing 30% production and
changing the farms outside the hubs to deserts or grazing lands.

In the era of the arising agro-hubs and focused investment in these districts, as
stipulatedgoalsofthenationalfourthdevelopmentplan,influencedbythe Frenchregional
planning, the government turned attention to promoting large scale agro-joint stock
companies, imitating of California macro- enterprises or Israel Mohave. Providing
more efficient service to the farmers as well as modernization of their respective farming
practice, grand plans were performed to displace peasant into the modern settlements,
however, all these plans could be assumed as a rural development plan.

Aiming to allocate the rare resources to the macro agro-joint companies in the
selected geographical zones with the most appropriate production factors (including
waterandsoil),thegovernmentmadethemtoprogress,inisolation,whereasmanyruralareas
remainedundeveloped.

According to this theory, the marginal population of the agro-hubs gradually integrates
with them or, inspired with them, establishes economic ties, and eventually harmonized
with the development trend of the agro-hubs, thereafter.

The main decision makers of these hubs were state officials, however, the politic
paradox tendency toward satisfaction of the urban population, shifted the relations into
the detriments of the Agro-food society members. Simultaneously, the emerging market

oY



= Requirements ofthe Improved Agro-HubModelsiniran
m by H.Shirzad

At the beginning of 21 the century, more
precisely in 2005, the concept of spatial
planning was being noticed again,
sourcing enormous scientific disputes in the
Europeanagriculturaldevelopment.thecause,

however, could be justified in this way
that the majority of the policymakers were
searchingtoinventamoreeficientcombinationof
power resources, relations, and production
factors to make farmers strong enough to
tackle the USA and WTO hegemony, as well
as thedecreasing agricultural subsidies.

Adopting a target-oriented and revised
agricultural strategy, therefore, rose again
in the European planning circles. Fortunately, the concept of agricultural spatial
development, meaning optimum integration of stakeholders, space and agricultural
activity, enjoys an old background in Iran, howbeit forgotten.

Influenced and organized by the state interventions, the economic structure was
designed in line with monetary policies, the specifications of the applied technology,
human resources, practices and production factors during the past 70 years.

The government interventionism approach toward agriculture, has led to develop the
agricultural hubs including agro-joint stock companies, agro-business companies,
rural production cooperative societies, processing and complementary factories,
displacements streams of workforce and energy, triggering harbors and many other
infrastructural facilities, still, as R.P.Misra said, is addressing the agricultural and
rural activities yet now.

From the historical viewpoint, such planning influenced by the FEisenhower
government, and gradually shifted to the huge projects impressed by the Rostov's
development theory and Jean Monetts fundamentalism. Based on this pattern,
originated from the “pole theory” by Francois Peru and other intellectuals of the
60th decade, including Friedman, Myrdal, Hans and Hirschman, believing that
development does not occur totally and in en masse, rather, as a gradual
procedure, at the initial stage, development happens at the growth poles and then
disseminates. Bypresentingthe “center-perimeter”’model, Friedmantriedto considera
combination of the factors in order to remind the “the gradual dissemination effect”
in the center, increasing trend of inequalities and marginalization. Referring to the
“unbalanced growth theory ”, Hirschman emphasized on the development of the whole
through developed sections, asserting that economic activities, including agriculture,
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andwill continue to drive sustainable productivity and offer solutions to the mounting challenges of feeding
the global population. Using modern technology, farmers, breeders, and researchers can easily identify the
genetic markers linked to desirable traits, informing cultivation and breeding decisions. Smart fishing
uses automation and artificial intelligence from 2014 in Europe, South Korea, North America, and Japan.
Farmers of USA have extensively used smart agriculture by applying AKIS network, data collection and
processing toimprove the agriculture practice ofagro-cooperatives ‘members.

Meanwhile, in Spain , the main users of the smart agriculture are the research institutes and the Almeria
union of horticulture cooperatives (Kassie),inwhich the farmers use biosensors for monitoring the humidity,
electro conductivity and specification of soil ,climate parameters, air composition (light ,humidity ,
pollution, temperature) andso on. They sendthe collecteddatathrough WIFIor G3to cloudbase calculators
so that every cooperative member could attain data through the internet. The European main stockholders
of the smart agriculture are trying to boost the farmersresiliency and compatibility power through data
dissemination, risk management, securing common
interests, fair distribution of agricultural inputs,
decision-making system support (DDS), GPS, and GNSS.

Based on the FAO prediction, it is expected that smart
agriculture would grow 12% by 2020 to fetch 5.8 billion
Euro of the market share. The majority of market shares
belong to North America, Europe, and Pacific, while Asia
with 20% growth and Africa with 17%growth rates are the
second andthirdrespectively.

Iran has joined to the “world space club” as the 9th
country; therefore Iran is capable enough to seize this
opportunity to tackle challenges due to the depreciation of
resources, wastemanagement and enhance productivity.

Iran agriculture society needs to mount resistance to
produce economically and to be compatible enough with climate changes. The aftermaths of three decades
of drought are tangible. Unfortunately, the higher education system for agriculture has already depended
on the old learning of the 60th decade. It does not observe the technological improvements; however the
extension education system has recently invented some application, but it is dominated by the old pattern of
the seventh decade. Notwithstanding, the research sector is suffering a similar problem and is further from
smartagriculture as auniqueresearchtopic.

The agricultural institutions need modernization, active policy-making, and legal framework in order to
empower the farmers, with a focus on 4.5 rural and agricultural cooperative members. They need to be
compatible and resistant enough to face the challenges of the climate changes through adaptation and
application of the knowledge and skills of the very nature of smart agriculture.

The existing farming systems are not responsible enough to meet the increasing needs of farmers. They are
inefficient because of accumulated debts. The union of rural and agricultural cooperatives, agriculture
service centers, agro-joint stock companies, rural production cooperatives, and water resource
cooperatives has very old and outdated “Article of Association” that even is not able to guaranty their
sustainability, let alone to motivate them. Central organization for rural cooperatives, moreover, is
suffering the obsolescence andis not capable to make its commitment to farmers ‘society. It needs an updated
“Article of association”’ which is compatible enough according to the existing challenges. Definitely, smart
agriculture would motivate the agriculture sector to initiate modern fundamentals and basis. We should
develop legal structures to facilitate the alternation.

of
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mAlertsforSmartAgriculture
m(Partl)

1o what age of agriculture history, our farming systems belong? Have we transitioned from traditional
agriculturetowardthe modern one, namely the green revolution?

Are the requirements of post-modern practices have fully provided by the challenges of modern agriculture
system? Aretherole-playing of the permaculture and historicalindigenous knowledge have been expired?

Answering these questions would not be hard when we appreciate that world agriculture has fetched to the
smartagriculture age.

In fact, the growing rate of technology has led to increasing changes, imbalance, and new opportuni-
ties and furthermore a big gap among different societies concerning applied agricultural practices.
Biotechnologies, IOT, automation, artificial intelligence make this threat that the paradigm shift of the farm-
ing system and food security would be more rapid than the matching power of the national economy.

On the other hand, inappropriate use of natural resources has destroyed the traditional farming systems

while the global warming and climate change threaten the environment and safety, so that, definitely the
worldfoodsecuritywouldface abigchallenge by 2050. Notwithstanding, the drought andflood, andsomany
natural disasters would reduce the global yield of cereals which, in turn, cause food and water insecurity,

farmers productivity weakening and high cost of food importing. In a transitional millennium of traditional
agriculture toward selective farming and mechanized cropping, the human has reached the third wave of
agriculture, based on the applied combination of ICT, precision agriculture, cloud analysis, satellite data,

multispectral sensors, and smart farming. Nowadays, digital IP and biosensor collars for heath control of
cattleaswell as the milking robots have transformed the livestockindustry in France and Germany.

The Internet connecting tractors, smart harvesting machines, smart irrigation (reducing 30% water
consumption), artificial lighting, automated farming, smart pest management, smart climate control for
forecasting hail andfreeze damages are some of the modern agricultural technologies.

The extensive use of food computer kits, hydroponics, and aeroponics, ring gardening facilitate the
continuous monitoring of effective plant growth variables, however, these extensive changes not only
influence the technical structure but also the institutional structure. Development of large holdings,
agro-cooperatives, multi-national trusts, and agricultural credit unions aresome of the examples.

It seems the era of individual service providing to farmers has expired and considering the development of
large agro enterprises, the collected data from soil or plants belonging to the national unions rather than an
individualfarmer.

Today, a large part of agricultural researches and IOT is done on the farms owned by agro-cooperatives
or by a joint venture between on-farm, school farms and research centers. For example, in South Korea,
the cooperative members use their cell phones for monitoring the PH and temperature of the soil, the
dairy products as well as the statistical data for livestock and cropping. India and Pakistan by applying
photocells have achieved marvelous outcomes in energy saving. In Canada, drones are used to collect
more precious data of farms for Ontario cooperatives 'member; furthermore, the sue Satellites to gain the
farmingdataincludingyield, topography, thehumidity, andNitrogenlevelofsoilinregularintervals. Inthegeo
thermal greenhouses of Turkey cities including, Afyon, Alanya and Eskisehir, the robotic technology is used
to recover the vast reservoir of thermal energy of the underground and convert it to heat that can be utilized
in greenhouses. Agricultural genomics, or agrigenomics (the application of genomics in agriculture), has
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agro-industrialzone. Furthermore, the borderlinevillages areinfluenced by formal andinformal
transactions and geostrategic specifications. Also, neighboring of many villages with the urban
areas has functionally turned them as a dormitory or leisure zones for cities. The villages around
Sarein in Ardebil province, the villages around Tehran province, as well as Torghabeh and Shan-
diz around Mashhad, could be named dormitory villages which absorb the spillover population
of the before mentioned metropolises.

In my attitude, the temporal-spatial dimensions of rural settlements have been facing with five
major changes:

1.Hugeland-use changes, triggered by the vastinvasion ofurbanismwhich has resultedinimper-
ceptible degradation of mountains, forests, and coastal lands

2. Transition to modernity, the formation of the individuality of the peasants due to freedom from
thesocial constraints

3.8Spatial segregation resulted from the division of labor, power relations, social stratification,
occupational opportunities, eco-tourism, agro-tourism and, cultural tourism. Furthermore,
spatial segregation could be impressed by cropping pattern changes, commercialized cropping,
incentive cropping and enhancement of the rural income because of diversification of income
sources.

4.The role of the state in the transformation of the rural habitats in the two major phases, first,
afterthe landreformation era and second after the Islamic revolution, associating with the injec-
tion of the petroleum money in the rural areas.

5.Expansion of theindustrial-agricultural chain, locateinevitably rural settlements in the indus-
trial zones which bring about new streams of raw materials, money, knowledge, machinery and
resulted in pendulum immigration and slumming.

1tis worth mentioning that, direct and objective state interventions by the development of agro-

Jjointstockcompanies, rural production cooperatives, greenhouses, technological changes inthe
irrigation system along with the gradual movement of villages toward the main roads for enjoy-
inginfrastructural services, has structurally changed them during the past half-century.

Exiting their historical position, the rural areas introduce differentiated potentials and represent
diversified functions with no generalizability, yet they face differentiated challenges and prob-
lems, too.

Certainly, CORC would not succeed to act effectively by adopting a mono facet national plan
which is based on mere natural criteria. Even though, CORC is going to develop a new genera-
tion of cooperative to be resilient enough for facing systematic and unsystematic challenges. It
sounds naturalthat the cooperative developed based on the positivism planning lack of resiliency
andwould be doomed to death.

Considering the potential functions of rural cooperatives as well as the complexity of human,
economy and culture developmentissues, it seems by inclusion of “spatialissue” in the literature
of rural development, CORC would be able to promote cooperatives to a social and civilized
organ, which are powerful enough to resolve many problems of the rural communities through
adopting a market-oriented approach.

The very high proportion of small scale farmers causes irregularity in the management process
of human resources and economy, therefore the importance of “spatial —oriented” approach re-
flects afundamental basis for rural planning.

N4
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TheNecessityof Paradigmshiftofthe Spatial Developmentand Market Relations of Rural
Cooperatives
..by: H. Shirzad

From the epistemological standpoint, the adopted approach for planning and development of
rural cooperatives was positivism which has led to assume rural business as a component of the
natural environment.

Adopting such a simplistic approach has resulted in taking the territorial division and rural
zoning as a basis for national rural planning. Currently, the tradition of territorial-oriented
planning has been dominated by the planning of rural cooperatives too.

Consequently, this form of planning, neglects the gradual disposition of rural settlements in
and out, could provide no vision for state investment in development project including dam
construction, vast irrigation systems, superhighways, development of metropolises and new
rural residents in the downstream lands of dams, railways, emerging markets, and tourism.
Furthermore, itis not capable enough to address the institutionalized insecurity, cross borders,
and regional transformations, geopolitical issues, circulation of people, goods, information,
andinnovations as well as access to rare resources.

Although these parameters
stronglyinfluencetherural spa-
tial development and surveys,
but they have been overlooked
due to the huge domination of
positivism in the field of nation-
al rural planning. Even though,
recently measures of the two
late states in turning several
villages to the townships, this
important notion has been ne-
glected. The circulation and
interaction of all of the agents,
including individuals, goods,
money, information, technolo-
gies, and materials as well as rural-urban linkages were the lost components of the rural areas.

Istrongly believe that national planning, in general, andrural cooperative planning in particu-
lar, should be done based on the rural zoning which categorized rural areas by spatial transfor-
mation rather than natural criteria including watershed zones. Territorial-oriented zoning is
no longerinspiring. Inthe developed countries, rural zoning is done by observing the structural
and functional transformation, since the development trend of each rural district differs and
does notfollow asinglevariable called natural environment.

The Iranian rural areas are not traditionally integrated as 50 years ago. For instance, the vil-
lages neighboring metropolises are thoroughly different from those neighboring with the agri-
culturalzone. Also, they are completely different from the villages which are under the influence
of freetrade zones. Villages affected by free zone trade are different fromvillages adjacent to the




First; after the Tand reformation erea and
second; after the Islamic revolution, asso-
ciating with the injection of the petroleum
money in the rural areas 5. Expansion of the
industrial-agricultural chain, locate inevitably
rural settlements in the industrial zones which
bring about new streams of raw materials,
money, knowledge, machinery and resulted
in pendulum immigration and slumming. It

is worth mentioning that, direct and objec-
tive state interventions by the development
of agro-joint stock companies, rural produc-
tion cooperatives, greenhouses, technological
changes in the irrigation system along with
the gradual movement of villages toward

the main roads for enjoying infrastructural
services, has structurally changed them during
the past half-century.

Exiting their historical position, the rural ar-
eas introduce differentiated potentials and rep-
resent diversified functions with no generaliz-
ability, yet they face differentiated challenges
and problems, too. Certainly, CORC would
not succeed to act effectively by adopting a
mono facet national plan which is based on
mere natural criteria. Even though, CORC is
going to develop a new generation of cooper-
ative to be resilient enough for facing system-
atic and unsystematic challenges. It sounds
natural that the cooperative developed based
on the positivism planning lack of resiliency
and would be doomed to death.

Considering the potential functions of rural
cooperatives as well as the complexity of
human, economy and culture development
issues, it seems by inclusion of “spatial issue”
in the literature of rural development, CORC
would be able to promote cooperatives to a
social and civilized organ, which are powerful
enough to resolve many problems of the rural
communities through adopting a market-ori-
ented approach. The very high proportion of
small scale farmers causes irregularity in the
management process of human resources and
economy, therefore the importance of “spatial
—oriented” approach reflects a fundamental
basis for rural planning.
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Rental Farming System: the Necessity of Law
Enactment for Landlord-Tenant Relationshipin

the Iran Agriculture Sector

( The last Part )

Providing a legal and business-oriented mechanism, educating
and monitoring of the contracts which includes the interest of
both parties such as rent timing, agricultural guild system and
rural production cooperatives could manage the rental farming

system, such as; period of renting.

Having learned by experience, the one-year renting period
causes a loss for both parties, by virtue of the maximum ex-
ploitation of land will lead to soil erosion. As an instance, some
Isafahanian and Yazdian tenants, in order to achieve maximum
profit during one year, we’re using the whole water which was

not a sustainable method.

Taking the role of a mutual-consent arbitrator as well as a
supervisory agent, the agricultural guild system and rural produc-
tion cooperative, could definitely settle arising dispute through

development of a fair tenancy agreement.

The second role of both agricultural guild system and rural
production cooperative is to educate the tenants to be skilled as
native farmers, in other words, it could reorganize water and land
resource exploitation as participatory approach organization, and
moreover, it could provide services including extension, securing

inputs and create a revenue resource for members.

The last, but not the least, the agriculture sector needs directs and
indirect education, de facto. The increasing rate of agriculture
educated, lack of entrepreneurship opportunities, the landless
farmers and, the weak financial potential of small scale farm-

ers are leading the agriculture sector toward a transitive farming
system, in which many countries have domesticated and applied
them as different forms of rental farming system, as a promising

transition in the agriculture system.

Hossein Shirzad is the deputy minister of Agriculture- Jahad
and CEO of the Central Organization for Rural Cooperatives

(CORC)
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The Necessity of Paradigm shift of the Spatial Development and Market Relations of Rural Coopera-
tives

From the epistemological standpoint; the adopted approach for planning and development of rural coop-
eratives was positivism which has led to assume rural business as a component of the natural environ-
ment. Adopting such a simplistic approach has resulted in taking the territorial division and rural zoning
as a basis for national rural planning. Currently, the tradition of territorial-oriented planning has been
dominated by the planning of rural cooperatives too.

Consequently, this form of planning, neglects the gradual disposition of rural settlements in and out,
could provide no vision for state investment in development project including dam construction, vast
irrigation systems, superhighways, development of metropolises and new rural residents in the down-
stream lands of dams, railways, emerging markets, and tourism. Furthermore, it is not capable enough to
address the institutionalized insecurity, cross borders, and regional transformations, geopolitical issues,
circulation of people, goods, information, and innovations as well as access to rare resources.

Although these parameters strongly influence the rural spatial development and surveys; but they have
been overlooked due to the huge domination of positivism in the field of national rural planning. Even
though, recently measures of the two late states in turning several villages to the townships, this impor-
tant notion has been neglected. The circulation and interaction of all of the agents, including individuals,
goods, money, information, technologies, and materials as well as rural-urban linkages were the lost
components of the rural areas.

[ strongly believe that national planning, in general, and rural cooperative planning in particular, should
be done based on the rural zoning which categorized rural areas by spatial transformation rather than
natural criteria including watershed zones. Territorial-oriented zoning is no longer inspiring. In the de-
veloped countries, rural zoning is done by observing the structural and functional transformation, since
the development trend of each rural district differs and does not follow a single variable called natural
environment.

The Iranian rural areas are not traditionally integrated as 50 years ago. For instance, the villages neigh-
boring metropolises are thoroughly different from those neighboring with the agricultural zone. Also,
they are completely different from the villages which are under the influence of free trade zones. Vil-
lages affected by free zone trade are different from villages adjacent to the agro-industrial zone. Further-
more, the borderline villages are influenced by formal and informal transactions and geostrategic specifi-
cations...

(Second & the last part)

Also, neighboring of many villages with the urban areas has functionally turned them as a dormitory or
leisure zones for cities. The villages around Sarein in Ardebil province, the villages around Tehran prov-
ince, as well as Torghabeh and Shandiz around Mashhad, could be named dormitory villages which absorb
the spillover population of the before mentioned metropolises. In my attitude, the temporal-spatial dimen-
sions of rural settlements have been facing with five major changes: 1. Huge land-use changes, triggered by
the vast invasion of urbanism which has resulted in imperceptible degradation of mountains, forests, and
coastal lands.

2. Transition to modernity, the formation of the individuality of the peasants due to freedom from the social
constraints 3. Spatial segregation resulted from the division of labor, power relations, social stratification,
occupational opportunities, eco-tourism, agro-tourism and, cultural tourism. Furthermore, spatial segrega-
tion could be impressed by cropping pattern changes, commercialized cropping, incentive cropping and
enhancement of the rural income because of diversification of income sources 4. The role of the state in the
transformation of the rural habitats in the two major phases;
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DiscourseRevival
SocialCapital; The MostValuable PropertyofRuraland AgriculturalNetworkand CORC

Over halfa century, therural cooperative network has been the most significant groundfor

creating social capitalinrural areas. The foundations of social capital, comprising confidence,
partnership, integrity, communication, networking, has created a protection mechanism for public
interests. These foundations have been boosting economic productivity by coordinating themarket relation
of rural areas.

Unfortunately, the social capital of the rural cooperative network has been severely undermined dueto the
underdevelopment of managing structure. Administrative corruption of the credit funds along with
improper tolerance of financial discrimination has resulted inundermining

confidence and commitment as the vital elements. Therefore, the formal andinformal communication
networkofrural communities needs to horizontal andvertical transformation.

Infact, the socioeconomic norms of rural communities which reduce the communication and exchange
costs through boosting cooperation among the members of the rural community, are going to beweakened
bylegalstructures.

Unfair distribution of power associating with improper interventions of the state bodies have ledto
disrupting the free transactions of the rural markets, inaway that, even the traditional bodies arenot able to
coordinate and systematize themembers of the rural communities yet.

Inotherwords, the farmers ‘benefits due to the membership in the rural cooperatives, based on the current
legal structure, arenot beneficial and attractive enough for them. This means that during the last halfa
century, thesocial capital of the rural communities damaged. This challenge along with the descending
trend of capitalinjection, depreciation of the infrastructural facilities, repeating droughts, youth migration
fromrural areas have exacerbatedtheproblem.

We shouldrenovate our gaining by accurate planning and adopting new approaches to bring the rural
cooperativenetworktoits previous stance in order to make it a trusted foundation for

recreation of social confidence and capacity building of the rural communities. We should

believe that by the reproduction of the social capital, wewould manage to empower the farmers for capacity
building, accepting diversification and sustainable enjoying. Therefore the

confidence, security, occupational ties, neighborhood, membership in the rural cooperatives and other
guildsyst
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CORCdevelopsprofessional agriculturalorganizations

Theupstream agricultural Laws, as well as the contents of Article of association of CORC, sup-
portdevelopmentthe specialized agro-organization, Shirzad, the jahad-agriculture deputy
minister and CEO of CORC'said.

Accordingto the 3rd Article of CORC Article of Association along with the 5th Article of the “Act
of Agriculture productivity ", development of the professional organization and crop-based
federations should be facilitated by CORC as well as Agriculture-Jahad ministry to improve busi-
ness and toremove trade obstacles, Shirzad implied.

Persuadingthe CORCpolicies toward institutionalize the agro-activities, the primary measures

PR AN

fororganizing specialized farmers ‘organizations, including the “green-houses society ”, “Asso-
ciation of agricultural input distributors for aquaculture, livestock and poultry”, “Rose growers
association”, “Daffodil growers association” and “national seed federation” had been taken

place,theofficial reminded.

Healso addedthat there were developed more than 5000 hectares of greenhouses nationwide
which their monitoring demands unified management that is going to be facilitated through the
establishment of “Greenhouses Association”.

Meanwhile, the “Association of agricultural input distributors for aquaculture, livestock and
poultry”, was developed based request of the founding board of the guild association for agricul-
tural inputs to meet the need of distribution loops for production of the animal proteins.

“Paving the way of the new partnership these farmers organization for new trade ties act as the
supportiveumbrella and boost the cooperatives to tackle the risks and challenges of the trading
world”, Shirzad stated.

Thesecretary of the “Supreme supervisory board of Iran agricultural guild”’, in the meantime
maintained thatthe first coordination meeting for development of the national seed federation
had held on, July, 10th, 2019
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and moreover, the final crops would be divided between landlord and tenant based on the
tenancy agreement.

The third one is the long term renting of the endowed or state farms. As a result of land
reform, many of big farms as well as the state lands were sold to the peasants, however,
many of the small-scale farmers deprived of land ownership, since they did not cultivate
any land at the time of land reforming. The landless farmers have sustained the agro ac-
tivities through farm rental system. Ordinarily, in this system, the tenants produced more
than their needs, paying to the landlords in cash or kind; besides they did not have to do
forced labor for the landlords.

This system is money-economy, despite that, the tenancy agreement is unwritten, but the
interest of the tenant is secured because of socioeconomic basis as well as his/her finan-
cial capacity. The governing relations of the rental farming system have been institution-
alized during ages; however, these regulations had been acting based on the established
usage rather than legally written documents. Under the influence of the governing social
confidence of the rural communities, these regulations had been accepted and applied as
the oral laws by the tenants, landlords as well as social bodies.

Hossein Shirzad is the deputy minister of Agriculture- Jahad and CEO of the Central
Organization for Rural Cooperatives (CORC).

The governing relations of the rental farming system are, insti-
tutionalized during ages, however, these regulations had been
acting based on the established usage rather than legally writ-
ten documents. Because of the mutual trust between tenants and
landlords, most of the tenancy agreements were not formally reg-
istered, yet they worked as customarily and informal deeds and
sometimes be signed by the trusted local people. The tenant paid
the whole rent at the time of signing the tenancy agreement. The
landlord delivers the due certificates for receiving agricultural
inputs to the tenant along with a copy of tenancy agreement.

Receiving any bank loan by the tenant requires signing a formal contract by the parties at the notary
offices by the parties. The current enforced law is the one approved in 1997.Being informal and verbal,
the governing relations of the rental farming demands to be systematized according to the national legal
structure, however, this regulating process should be preceded by the due essential arrangements in order
to block further arising problems. Nowadays it is unanimously accepted that rental farming needs to be
integrated and lawful.

This executive system of the rental farming is going to monitor and manage the whole process. The in-
volving organizations and persons, including Agriculture —jahad ministry, Iran agricultural engineering
organization, the organization for registration of deeds and properties, the landlord and the tenant are
assigned with specific duties in establishing an executive system for rental farming.

To this end, creating a specific guild system, like the union of the real estate agencies, is deemed neces-
sary in order to supervise the legality of the farm rent in the meantime, the role of rural production coop-
eratives is crucial, in as much as they manage the rural farming system, along with, they can organize the
rental ones, too.

To be continued...
Hossein Shirzad is the deputy minister of Agriculture- Jahad and CEO of the Central Organization for
Rural Cooperatives (CORC).
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Rental Farming System: the Necessity of Law Enactment for Landlord-Ten-
ant Relationshin in the iran Agriculture Sector.

..by: H. Shirzad

RR—— _—
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(Part V)

As a transitive mechanism, the rental farming system has always paved the way of ag-
riculture revolution. Iran farming system has been dominated with several challenges,
including the high number of smallholders, small and scattered farms, the high average
age of farmers, depopulation of villages due to permanent migration of the rural dweller
and young s disinclination to agro activities.

Tackling all mentioned challenges demand to adopt a comprehensive policy as well as
applied strategies, to this end, an advanced farm rental system was introduced.

Hindering of farm fragmentation and protecting the peasant system, rental farm system
dates back to the initial governments of Iran plateau, when the kings rent out their own
farms to the local influential people and received goods in return for a rent. In the Sas-
sanid Emperor, the rulers lease the state lands to the farmers who were rich enough to
manage farms, receiving levy as a kind of rent. The rental farming system went on as
the land tenure system until Safavieh kingdom, however, in the Qajar period, it endured
great changes, benefiting tenants.

Before the land revolution, in the Pahlavi the first and second era, there were three kinds
of farm rental system. First, the landlords rented the whole or a part of the village, then
as the owners, they cultivated the farms by employing small scale farmers, received the
ownership interests and paid the share of the original owners afterward. Second,

small-scale landlords farm out their land, the tenant cultivated the farm by himself,
nonetheless, the tenant is not allowed to assign the object of the lease to the third party,




MajortransformationintheNationalpotatoSeedProductionbyCORG
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Dr.H. shairzad, the agriculture-Jahad deputy minister and CEO of CORC declaredthat Iran, by
producing more than 5000000 tones potato, ranks among 13 top countries.
A

Up to 2004, annually 2000 seed potato was imported from European countries which impose a
high cost on the national revenue since it demanded about 4 million US$. Economic dependency,
aswell as food insecurity because of quarantine diseases, was the bad consequences of such
importing, Shirzadimplied.

Referring to the outstanding leaps of developing countries on potato production from 2005, the
deputy minister stated that during the 90s decade , European countries, North American countries
and the Soviet Union were the significant potato producer and consumer, notwithstanding ,based
onthe FAO survey, the increasing demand for potato has led to fetch the potato production from
30milliontons inthe 60s decadeto 165 million tons in 2007 by Asian African and Latin American
countries. Producing 99 million tones and 49 million tons annually, China and India stand at the
global big potato producers, respectively, meanwhile, the FAO reports says that, having more than
160000 hectares of potato farms, Iran is ranked among 13 global potato producers.

Regarding the project of the potato seed production, the official reminded that production of the
safe seed by using modern biotechnological methods is an ever-increasing endeavor made by the
rural production cooperatives. About 68 tones of the seed potato varieties including Agria, Jelly,
Sante, Burren, Banba and 280000 mini tubers has produced and gradedin a project run by the joint
venture between Hormozabad and Golpaygan RPCs in about 7 hectares in Isfahan.
“Centralunion of the rural production cooperatives (CURPC), has succeededto produce more
than 48 tones of potato seed of Jelly, Banba, and Sante varieties in Eghlidin Fars province and
Isfahan, consequently CORC andthe affiliated unions of the rural and agricultural cooperatives
have been succeeded to supply themajor of seed potato nationwide which brings aboutnational
self-sufficiency aswellas exchangesaving”,Shirzad added.
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AgreedPurchasing ofthe Agricultural Crops:

& by 1. Shirzaa

Inthestatus quo, the trade andprice policies are tending toward improving the room for the trade of the agricultural
crops. Theincreasing trend of the international—oriented markets has resulted in trade improvement, increasing
competitiveness, too, Shirzad stated. According to the recent studies, despite existing shortages in securing
agriculturalinputs, the majority of the rural coop member has trusted in their cooperative society. Creating asocial
capital, this confidence reinforces the financial capacities as well as cooperative performance.

Referring to the tangible shifis due to the agreed purchasing, including the enhanced consumers 'welfare and
decreased state costs, Shirzad affirmed that by applying a procedural modification (price-support programs) of
agreed purchasing, CORC'regains its original stance toward conducting the anticipated missions in the Article of
Association.

Given the dominating atmosphereto accession to WTO, the agriculture sector needs to acquire competitive
advantages, therefore adopting a comprehensive marketing system which covers the farm to fork stages, seem neces-
sary. Improving the room for agro-business, observing the due standards for running quality movement, and cutting
middlemen off, the agreed purchasing could empower the cooperative members and secure the mutual benefits of
bothparties.

Describing theinadequacy of the guaranteed purchasing policy, passedin 1989, Shirzad, as a knowledgeable expert
inthefield of agricultural development, said that at the initial stages, the small farmers were resorting to this law

to save their small- mid business against the middlemen, notwithstanding, the law enforcement was confronted by
many obstacles including inadequate research, non-anticipation of the side effects and lack of legal attachments.
Deviating of the very nature of the law, the enforcement of the guaranteed purchasing law, not only brought about
many financial losses for national and producers ‘interests but also caused scarcity and loss of quality of the goods.
Explaining the agreed transaction process, Shirzad added that “agreed purchasing”, inthe “organizing plan of
agricultural crops transactions ", is a procedure laying down on the legal route of supply and demand as well as the
signed contracts by both parties.

“Hindering the damages of the guaranteed purchasing, all the process of agreed purchasing should be set up prior to
the guaranteed purchasing. The whole process of agreed purchasing is operated by the national unions of the rural
and agricultural cooperatives and monitored by the state bodies including CORC”, Shirzad Stated.

He also mentioned the lack of cash, mental resistance of the involving managers, lack of appropriate contract
farming mechanisms and high risk due to price fluctuation caused by macro-economy instabilities, as the major
challenges which should be tackled.

Hossein Shirzad is the deputy minister of Agriculture- Jahad and CEO of the Central Organization for Rural
Cooperatives (CORC).
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RuralandAgricultural cooperativesneed
tothejointventures

Dr.H.Shirzad
N agriculture-jahad deputy minister and CEO of CORC

saidthattowelcometomoderntechnologies, weneedtoshare
the ownership as well as the risk together. The all agricul-
tural enterprises including union and guilds should involve
the new partnerships and investments in their balance sheet.
Accordingto PAT, appreciatingthe Swissassociationforagri-
cultural knowledge improvement, Shirzad inthe internation-
alworkshop of Branding, which was held by central union of
rural production cooperatives (CURPC) and the Swiss com-
pany GPPW inthe CORC , affirmedthat today we are going to
workwithabroadrangeofsmartknow-howinagriculturalac-
tivities, including robots, artificial intelligence, and sensors.
Reminding the application of artificial intelligence,
including the early warning system in the agricul-
ture sector, he referred to the potential of Iran ag-
ricultural ~system for running smart technologies.
Elaborating the framework of partnership with the
international counterparts, he named the joint venturing in the form of legal entities and
shareholding as the appropriate cooperation which could be powered by the intellectual rights.
Such cooperation, will not only boost the bargaining power of international entities like GPPW but also will
facilitate to sustainably use the natural resources», the official said.

Confirming that joint venture with foreign counterparts will facilitate for agricultural stockholders to
move from pure trade toward mutual investment, Shirzad added that during the recent years, we have been
endeavoringtoshiftfromlimited business towardnewtradepartnershipstorunawin-wingameamongnational
agricultural entities and foreign experienced and elite agro-corporations.

Emphasizing the significance of participatory-approach activities in the agriculture sector, Shirzad implied
that so far, our interaction with foreign corporation was limited to mere sharing knowledge and transactions,
however in the 21 century as a time of the sustainable joint ventures, we need to pass through the pure trade by
adopting new policies in order that the cooperatives could gain new perspectives in the ago-business sector.

The governing cooperate expert, acknowledged that agricultural unions and guilds as the
comprehensive shareholders of the agricultural sector should be capable enough to absorb new
source of capital, notwithstanding there is some delay ,however we should go on to attain such goals,
meanwhile we have to accept that the agriculture sector is not strong enough to endure risks, as
according to Dr.Kalantari, the Vice President, who says that the depreciation rate exceeded the
investment rate in the agriculture sector and this could hinder the application of new technologies.

The CEO of CORC added that we need to reduce the rate of depreciation, however, the
depreciation rate is calculated based on the booklet nationwide, but it is tangible enough that many of
agriculture infrastructural facilities are suffering severe technological obsolescence. Up today,
the imported technology was generally assembled, nonetheless, we are going to pass through this
initial stage and shift toward adopting appropriate technology which is compatible and accessible.
The agriculture-jahad deputy minister welcomed to the new and emerging technologies and hoped that such
cooperation at least led to evolving attitudes of farmers as well as the approach of the decision-makers of the
agricultural sector in order to improve knowledge and technology.
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